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(a) “Law of contracts is neither thg law of all
agreements nor the law of all obligations”.
Comment. (3)

(b) Discuss the circumstances when an offer lapses.
(5)

(¢) A’s son caught in fire and he anlnounced a reward
of Rs. 50000 to anyone who saves his son. B
saved the child. Can he claim the money? Will
your answer be same if B comes to know about
the offer of reward after saving the child? (5)

(OR)

(a) “Stranger to consideration can sue but a stranger
to contract can’t”. Comment. (5)

(b) Differentiate between Coercion and Undue
influence. (3)

(¢) A gives his house on rent at Rs. 25000 per month
to B, who will use it for residential purpose and
also for storing prohibited drugs. Can he recover
the rent of the house. (5)

(a) “Position of finder of lost goods is like that of a
bailee”. Comment. (5)

(b) Differentiate between Indemnity and Guarantee.

(5)
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(¢) Discuss the circumstances when a contract is
discharged due to supervening impossibility. (5)
(OR)

(a) “Unilateral Mistake does not affect a contract”
comment. - ()

(b) Discuss the circumstances when an agency
becomes irrevocable. (5)

(¢) Discuss Bailee’s right of lien and differentiate

between Particular and General Lien. (5)

(a) “In a contract of sale there is no implied condition
as to quality and fitness of goods for buyer’s

purpose”. Comment. (5)

(b) Discuss the rules for transfer of ownership in a
contract of sale. (5)

(¢) A purchased a new TV set in exchange for an old
TV and Rs. 20000. Can it be called a contract of

sale? ‘ (3)
(OR)

(a) “Right of stoppage in transit is an extension of

right of lien”. Comment. (5)

(b) Discuss the rule of Caveat Emptor. (5)

PEQ



554 4

(c) A agreed to sell 100 bags of wheat to B @ 700
per bag. On the date of delivery A delivered 120
bags of wheat instead of 100. What rights are
available with B. (5)

4. (a) Who can be a Designated partner in an LLP.
Discuss the rules relating to designated partners
as'per LLP Act. What role does he play? (9)

(b) “Limited Liability Partnership contains the
advantages of both traditional partnership and
company form of business organization™.
Comment. (6)

(OR)

(a) Discuss the procedure for conversion of a Private
Company in to LLP. What will be the consequences
of such conversion? 9)

(b) Discuss how a Limited Liability Partnership can
change it’s registered office within the same state;
and from one state to another state, (6)

5. (a) Define Originator, Addressee and Intermediary as
per IT Act. (5)

(b) Discuss the rules relating to suspension and
revocation of Digital Signature Certificate. (5)

(¢) Who will be called a Subscriber and what are his
duties? (%)
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(OR)
(a) Discuss how a digital signature is created and

verified. (5)

(b) What are the duties of Certifying authorities?
(5)

(c) Discuss the rules relating to time and place of
dispatch and receipt of electronic records. = (5)
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Part-A : Business Mathematics

1. (a) Three firms X, Y and Z supplied 80, 70 and 50
truckloads of stones and 20, 10, and 16 truckloads
of sand respectively to a contractor. If the cost of
sand and stone are Ré. 2000 and Rs. 4800 per
truckload respectively, find the total amount paid
by the coﬁtractor to each of these firms using

matrix algebra. _ (3)

(b) A firm produces three products X, Y and Z which
it sells in two markets. Annual sales in units are

given as follows :
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Market Units Sold
X<y Z

1 32000 | 16000 | 8000
11 28000 | 12000 | 36000

If the prices per unit of X, Y and Z are Rs. 10,
Rs. 8 and Rs. 16 respectively and the costs per
unit are Rs. 6, Rs. 4 and Rs. 8 respectively, find
the total profit in each market by using matrix -
algebra. : 4

Or

A transport company uses three types of trucks P
T, and T, to transport three types of vehicles N N,
and V.. The capacity of each truck in terms of three

types of vehicles is given below :

Vi| V2 | V3
T | 2 6 | 4
T2 | 4 4 |6
Ta| 6 1 4 | 4

PT.0,
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Using matrix inversion method, find the number of

trucks of each type required to transport 170, 210 and

220 vehicles of V,, V, and V, types respectively.
' (7

(a) A garment manufacturer is plaﬁning production of
new \Ifariety of shirts. It involves initially a fixed
cost of Rs. 600000 and a variable cost of Rs. 600
for producing each shirt. If each shirt can be sold
at Rs. 1400, then find

(i) The total cost function;
(ii) The average cost function;
(iii) The total revenue function;
(iv) The marginal revenue function; and
(v) The profit function. (5)
e total cost of producing x units of a certain
(b) Th 1 f producing its of i
product is described by the function C(x) =
30x2+ 1500000x + 9720 where C(x) is the total

cost stated in rupees. How many units of x should

be produced in order to minimize the average cost?

(5)
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Or

(a) Given the demand function x = 1500 — 2p?— 12p,

find the price elasticity of demand at p =20.
(5)

(b) For a company the total cost function C(x)
and the total revenue function R(x) are given by
C(x) = 2x?-24x2+96x + 22 and R(x) = 166x —
8x*—42 where x is output. Find the ouiput for

which profit is maximum. (5)

(a) A saving account opened 3 months ago, now has
a balance of Rs. 2040. If the bank pays 4% simple

interest, find how much money was deposited?

(3)

(b) A machine costing Rs. 800000 depreciates to a
scrap value of Rs. 200000 in 8 years. Find the
réte of yearly depreciation given that the
depreciation is calculated using diminishing balance

method.. : (5)

P.T.0.
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Or

(a) .A man wants to invest Rs. 25000 for 5 years. He
may invest the amount at 10% per annum
compound interest accruing at the end of each
quarter or he may invest it at 10.5% pér annum
compound interest accruing at the end of each

year. Which investment will give him better result?

4)

(b) In return of a promise to pay Rs. 300000 .at the
end of 10 years, a person agrees to pay Rs. 60000
now, Rs. _125000 at the end of 7 years and a final
payment at the end of 12 years. If the rate of
interest is 6% per annum effective, what should

the final payment be? 4)
Part-B: Business Statistics

4. (a) Why is standard deviation considered to be the

most reliable measure of dispersion? 3)
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(b) For a series the value of mean deviation is 30.

Find the most likely value of its quartile deviation.

3)

(c¢) The median and mode of the following marks are
known to be 33.5 and 34 respectively. However,
three frequencies are missing. Determine their

values.

Marks 0-10 | 10-20 | 20-30 | 30-40 | 40-50 | 50-60 | 60-70 | Total
No,of Students | 4 .| 16 7 ? 2 6 4 230

)

Or

(a) “Median is not affected by extreme values”.

Comment. 3)

(b) A cyclist pedals from his house to his college at
a speed of 10 km per hour and back from the
_college to his house at 15 km per hour. Find the

average speed. (3)

(c) Particulars regarding the monthly income of the

employees working in two cities are given below:

R.L0.
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City X |City Y
Number of employees 600 500
Average monthly income (Rs.) 17,500 | 18,600
Standard deviation of monthly income (Rs.) | 1,000 | 810

(i) In which City is the variation in monthly

income greater?

(ii) What is the combined standard deviation
of monthly income of the City X and City
Y put together? 9)

5. (a)'Distinguish between correlation and regression.
(5)

(b) Find the coefficient of correlation between the

age and the sum assured from the following table :

Age group (Years) Sum assured (Rs.)
10,000 | 20000 | 30000 | 40000 | 50000
20-30 4 6 7 1
30-40 2 8 5 7 1
40-50 3 9 12 6 2
50-60 8 4 2 - -

(10)



5%

9

Or

(a) Define Karl Pearson’s coefficient of correlation

and give its limits.

3)

(b) If the sum of squares of the rank differences of

9 pairs of values is 80, find the correlation

coefficient between them.

3)

(c) Find (i) the two regression coefficients; (ii) the

regression lines; and (iii) the coefficient of

correlation for the following data :

Price (X) | 156|178 194 [ 138 [ 118 ] 158 [ 136] 122
Demand (Y) | 250 [ 274 | 312 [ 224 [ 214 | 272 | 246 | 216
©)

6. (a) What are the uses of‘Consumer Price Index

Numbers’?

3)

(b) Calculate the Fisher’s Ideal Index from the

following data and prove that it satisfies both the

time reversal and factor reversal tests:

P.T.O.
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Commodity 2020 2021
Price (Rs.) | Expenditure (Rs.) | Price (Rs.) Expenditure (Rs.)
A 8 : 80 10 120
B 10 120 12 .96
C 5 40 5 50
D 4 56 3 60
E 20 100 25 150
(7
Or

(a) What are index numbers? Why are they called

economic barometers?

3)

(b) The cost of living index uses the following weights:

Food 40, Rent 15, Clothing 10, Fuel 10,
Miscellaneous 15. During the period 2015-20, the

cost of living index raised from 100 to 205.83.

Over the same period the percentage rise in prices

were: Rent 60, Clothing 180, Fuel 75 and

Miscellaneous 165. What is the percentage change

in the price of food?

(M

(a) Distinguish between seasonal fluctuations and

cyclical variations in a time series.

3)
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(b) Find the centered 4 yearly moving average trend

values from the following data :

Or

Year | Production (in ‘000 tonnes) | Year Production (in ‘000 tonnes)

2010 4408 2016 5808 s

2011 5000 2017 21% ;

2012 4720 2018 " 6344

2013 5360 2019 5904

2014 4848 2020 6496 i
[ 2015 5268 _[2021 6344 )

(7)

Fit a straight line trend by the method of least squares

to the following data and find the trend values.

[ Year | 2015 [ 2016 [ 2017 | 2018 | 2019 [ 2630 2021 |
| Sales (in lakhs of Rs) | 33 | 35 60 | 67 0

82 [ 9%0] -

Assuming the same rate of change in trend values

continues, what would be the predicted sales for the

year 20239

(10)

20,
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1.

(a)

.
Write only one basic difference between each of the following :  (1x6=6)
(i) Reserve Capital and Capital Reserve

(i) Bonus Shares and Right Shares

(iti) Capital Redgmptioﬁ Reserve.and Debéntures Redemption Reserve

) P"umpatmo Preieren\,e Shan.s and Non- Part' lpaung Prcfercnce

Shares
(v) IPO and FPO

. (w) Book Bu1ldmg and Reverse Book Buxldmg

(b) Staie the conditions for Redemption of Redeemable Preference Shares or

Buy back of Shares. 9)

OR ALTERNATIVE QUESTION

Attempt any three of the following : (5%x3=15)

(a)

(b)

Non-Current Investments (Face value ¥ 10,00,000) appeared in the Balance

‘Sheet at T 20,00,000. The Investments of the face value of ¥ 4,00,000 are .
" sold at the markct price ‘which was 150% of the face: value 15%, 13000
- ‘Redeemable Preference Shares of ¥ 100 .calch were outstanding. General.

‘Reserve was of ¥ 16,30,000, Securities Premium was of ¥2,25,000.

Preference Shares were redeemed at a premium of 10%. Journalise.

On Ist April, 2019, BT Ltd. (listed company) issued 6,000, 12% Debentures
of T 100 each at a discount of 10% and redeemable at a premium of 5%
after three years. Interest on Debentures is payable half- yearly on 30th
Sept. and on 31st Mar. During 2021-2022, on Ist Aug, the company

purchased 1800 Debentures @ X 97 cum-Interest in the open market for

immediate cancellation and on 1st Nov, the company purchased ¥ 60,000
nominal purcliaé.ed for 58,050 ex-interest in the open market for immediate
cancellation. Pass the necessary Journal Entries on Ist Aug and Ist Nov.
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(©).

(d)

: paic_l ? 70 Crore, Securities Premium ¥ 90I Crorc.ng_‘cral’ Rcse_r\ie_ 3240 [

(2)

1

On Ist April, 2019, TT Ltd. (listed company) issued 6,000, 12% Debentures
of 2100 each at a discount of 10% and redeemable at a premium of 5%
after three years. During 2021-2022, on lst Oct, the company converted

1500 Debentures into Equity Shares of ¥ 10 each issued at a premium of

25% and on 1st Mar, the company converted 1500 Debentures into 13%
Debentures of ¥ 50 each at a discount of ¥ 5 per Debenture. Pass the
necessary Journal Entries on Ist Oct. and Ist Mar assuming that no pbrtioq

of the Loss on issue of Debentures was written off prior to current year.

Os 315t March; 2022, the ST'Lid. (listed company) has Eqiiity Shares of -
710 each-ﬁ_.slly' paid ¥ 330 Crore, 10% Red Pref. _Slﬁzirés of T 100 each fuily |

Crc&fé,'Proﬁi— and Loss A/c T 20 Crdre, Cabital Redemption Reserve 2 50 |
Crore, Debt ¥ 1200 Crore. The company has offered buy back of 3.75

Crore equity shares @ T 30 per share. Pass the necessary Journal Entries
to record buy back.

Write only one basic difference between each of the following : (2x6=12)
(1) Interim Dividend and Final Dividend

(i) Quoted Investments and Unquoted Investments

- (i) Reserve and Reserve Fund.

(iv) Current Asset and an-Currenlt Asset
(v) Trade Receivable and Trade Payable

(vi) Work-in-progress and Capit_al Work-in-progress

(b) Explain Operating Cycle. Give one example each of Contingent Liability and

Commitments as per Schedule III to The Companies Act, 2013. (3)

PTG,
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OR ALTERNATIVE QUESTION

How will you disclose the following items while preparing the Balance Sheet of
"AMLA TULSI Ltd (having operating cycle of 14 months) as at 31st March,

© 2022,-as per the Schedule Il to The Companies Act, "2.013? (Name the Head,
.Sub-_Head__a_nd Sub-Sub-H(_aad,_ if;_myj o -

G D_eb-i't B_é-lé-.r;'c-c of'lf’rof'll..-&_: Lﬁss ‘kc
'.(hii) lCQﬁp’l}tC;’_ Stiftwa_r_e.'Undcr.Dcfclc;pn‘l..ent .
(111) Building_under construction
(iv) Uncallcd Liability on partly paid Debentures held as Investments
(v) Current II:\'laturities of Long-Term Borrowings -
(vi) Employees’ earned leave payable on retirement
(vil) Security chposit for Tclcphéﬁc
(viil) Calls-in-Advance
" u (ix) 'SeCUr.iiy De'pbsité o T
(x) Investment in Bonds ofAID'ANI Ltd.. (Redé.:cmaﬁl_c.\-w.i_thin'l y;arj'
(xi) Debcntl;res of AMLA TULSI L_td (Redeemable within 1 year)
(xii) Arrears ofi:ixed Cumulative Dividen.ds on Preference Shares
(xiii) Share option oulstandiﬁé _Account.
(xiv) Uncalled liability on sﬁa}es and-_other partly paid investments.

(xv) Licenses & Franchise - (15)
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3. How will you deal with the following items while preparing Cash Flow Statement
of GILOY TULSI Ltd as per AS-3 issuéd by ICAI? -

(1) Loans and Advances given to the following and interest earned on them:
(a) to suppliers, (b) to employees, (c) to its subsidiaries companies
(i) Investment made in subsidiary JIO Ltd. and dividend received
(i) Dividend paid f(‘)'r_lhe year
SR (19! TDS Dn'imere$'.i- in;ome_'éamcd é_n iHS*CSiII_'ieﬁts" m.'adel iy
S W) TDé on iﬁﬁ:resl éérne_:d on a_dvah‘cé_ given to su;.JpIi.ers
(Vl) TDS on 'intﬂe'ré's_t 'allibwed-oﬁ a.;ivancc rieﬁeivéd from cu'stom'cx."s |
- '(vii) TDS on interest allowed on Debentures
- {vit)) Insurance claim received against loss of fixed assef by fire
:-(ix} Compensation paid in a suit filed by a customer
_(x) Deposit with_' l.:lmnk for a term of 3 months
(xi) Deposit w‘ilh bank for a term of 12 months
(xi1) :Deposit with ban}.c fo; a térm pftwo years
(xiii)' Pﬁrch;éé Iof -Busiﬁess; fbr s 20 .lalk'l_;ls”paylz.il-alé I.;)y-'%ssﬁc-.ofﬁ.q;ity Sh&l;es; éf'
T 11 lakhs, 12% Debentures of X 4'lakhs and the balance through RTGS.

(xiv) Redemption of 12% Debentures of ¥ 10 lakhs by issue of Equity Shares of
% 4 lakhs and the balance through RTGS.

(xv) Purchased"_l.)ébenturcs of X Ltd., on. 1st Feb, which are redeemable within
3 months. " : (15)

210,
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OR ALTERNATIVE QUESTION

From the following information, prepare Cash Flow Statement of BHARAT

SHEENA Ltd as per AS-3 issued by ICAT:

Particulars ' 31032022 | 31.03.202i
“Equity shg}é Capital ©5,50,000 | 4.50,000
5% Préi‘erencé Sh'ar.f';:Capita] e 2,00,-60.0 _ 3',00-,00{']

Gcn.cral Reserve - 1,10,000 1,20,000

Profit and Loss A!c_ll ) 1,90,000 (1,40,000)

Securities Premiﬁm' 10,000 —

Provision for Tax 50,000 40,000

Short-term Borrowings (10% Bank Lo-an) 3,00,000 2,00,000

Trade Payables 1,20,000 1,10,000

| Land and Buildings ©2,00,000° | 2,20,000

Machinery 10,00,000 7,00,000

Accumulated Depreciation on Machinery (3,40,000) (3,00,000)

Intangible Assets [Goéd;vill] 15,000 40,000

10% Current Investrﬁcnts 70,000 30,000

Trade Receivables & Inventories 3,95,000 .3,00,000

Cash and Cash Equivalents 1,90,000 90,000
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During the year Machinery costing ¥ 60,000 was sold at a Ioss of ¥ 20,000.
Dcprecmtlon prowded on Machtnery T 60,000. On Ist October 2021, Addmonal :
Bank Loan was raised and Current Investments were purchased. Dividend on
equity shares @ 8% was paid on opening balance. Income Tax ¥ 45,000 has
been provided during the year. Preference Shares were redeemed at a premium

of 5% at the end of the year. - ' (15)

* (a) D'éﬁne'PUrchase Consideration as per AS 14. - _ ' =

(b) Dis*mgu-sh betwcen Amalwamauon in the nature of Purl,hase and-

Ama]oamatlon in the nature of Mcrger _ ' S L (10)
OR ALTERNATIVE QUESTION

(a) Gi\jen below are the extracts from the Balance Sheets of TASHIKA Ltd as
at 31st March 2022 :

Farticulars : (< in lakhs)
Equity Share Capital (Shares of Z 10 each) 10.00
8% Pref. Share Capital (Shares of ¥ 100 each) 2.00
12% Debentures of T100each . o f ERR U |

TUSHAR Ltd absorbs TASHIKA Ltd ds on that date on the following

terms :

(i) 12% Debentures of TASHIKA Ltd are to be discharged by TUSHAR

Ltd by issi;'ing such number of its 15% Debentures of ¥ 100 each so

as to maintain the same amount of interest.

210,
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(i) The issue of such an amount of fully paid 10% Pref. Shares in TUSHAR

Ltd at 125% as is sufficient to discharge 8% Pref. Shares in TASHIKA
Ltd at a premium of 20%.

(iii) The Equity Shareholders of TASHIKA Ltd will receive the requisite
- nﬁmb'er_of‘E'(iﬁity. Shares of TUSHAR Ltd. The Equity Shares of
B 'Z-T?_'SHAR_ L:d are to heofa nor._"_zi'z"*.'al_-fi;alue 'of ¥ 10-each cré_'di-'._cd as.

.?_Slpaid up and valued aI. T 15 per share.

(iv) The transferee comipany shall pay the cost of absorption which amounts

to ¥ 1,00,000. -

Required: Show the calculation and discharge of Purchase Consideration.

(3)

(t) Journalise the following : . (1.5x8=12)

(i) 5 lakh fully paid equity shares of T 10 each converted into Stock of
% 50,00,000.

(i) T 50 lakh fully paid equity shares of ¥ 2-each consolidated into fully
‘paid equity shares of ¥ 10 each. ' o

(i) 5 lakh fully paid 10% preference shares c_uf? 50 each sub-divided into
fully paid 10% preference shares of ¥ 10 each.

(iv) 10% preference shares of ¥ 10 lakh co_nverted into ¥ 4,00,000, 12%
preference shares and rcmaining- balance as 14% Non cumulative

preference shares.
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(vi)

" (vii)

- are in-arrears for three. years. Four equity.shares of T 5 each,. -

9
T 1000 lakh Equity Shares of_-‘x’ 10 each converted into the same

number of equity shafés_of? 5 each, T 2.50 paid up.

6% Cum-Pref. Shares (of ¥ 100 each ) of T 100 lakh are converted
from 6% to 15% but revalued in a manner in which the total return on

them remains unaffected. -

Dividend-on 6% Cum-Pref. Shares (of 2100 each ) of ¥ 100 lakh

?250 paid up t'o_be_issuea'for each T IIIO-O of arl*‘ézars'lof-'prefcrende

_dividend. -

(viii) -

Trade Creditors of %150 lakh are given the option of either to

accept equity shares of ¥ 5, ¥ 2.50 paid up each, for the amount due

.to them or to accept 80% of the amount due in cash. 40% Creditors

accepted equity shares whereas the balance accepted cash in full

settlement.

5. Given below are the extracts from the Balance Sheets of H Ltd. and S Ltd. as

at 31st March 2(]22 :

Particulars - - - H Lrgf._ - S-er.

| : :
Equity Shares of T 10 each 40,00,000 28,00,000
General Reserve _ | 24,00,000 25,62,000
Profit & Loss Alc - 12,40,000 5,22,000
Equity Shares in S Ltd. 20,40,000 | i

e
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Additional Information : (Assume that the profits are evenly eémed throughout

the year and ignore taxes)

(@) H Ltd. acquired” 1,20,000, Equity Shares is S Ltd. on 1.7.2021. On

1.4.2021, the crcdn balange of Profit 8. Luss Account of S Ltd was

?. 00 000 and that of Gen‘-ml Rcserve on that dale was Z 3i 70, 000

(b) On 31 8. "{}21 S Ltd. declared & paid dividend @ 20% on cqmty shares
~ for the year 2020- 2021 H Lud credited the recemt of all dividends to its
Profit & Loss Account. On 1,11.?_.021, S Ltd. issued 2 sharcs for every 5

shares held, as bonus shares.

Required: Calculate the Minority '[Interest, Capital Reserve on consolidation/
Goodwill on consolidation and the Balance of Consolidated P & L Account to be
taken to the Consolidated Balance Sheet of H Ltd. and its subsidiary, as at 31st

March, 2022. c (15)

- OR ALTERNATIVE QUESTION

(a) Define Holding and Subsidiary Company. - - | A7)

(b) How are Minority Interest and Capital Reserve on cor'lsolid_ationfGoodwill
on consolidation calculated while preparing the Consolidated Balance Sheet

of Holding Company and its subsidiary? N | _ (8)
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