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Part A : Business Mathematics

(@) A manofacturer is engaged in the producticn of
three products P, O and R, which are sold in three
different markets A, B and C.

The annual sales of these products (in units) in

these markets are given below :

Products
Markets P Q R
A LT 230 500
B A0 850 00

C 230 1100 450
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You are required to find :

(i) The total revenue from each market, if
these products are sold at T100, T60, and
T80 per unit respectivaly.

{ii) The gross profit from each market, if the
per unit cost of producing these products
is T80, ¥50, and 760 respectively. {7

OR

{(h) A company produces three products every day.
Their total production on a cerlain day is 45 1ons,
It is found that the production of third product
exnceeds the production of first product by 8 tons
while the production of first and third produoct is
twice the production of second product, Determine
the production level of each product using matrix
algehra, (7)

2. {a) The demand function for a ¢certain product is given
by p = 25 + 6% — x%, where x is the number of
units demanded and p is the price per unit. Obtain
the average revenue and marginal revenue
functions. What is the marginal revenae at x = 27

(5)

P.T.O.
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(h) Find the elasticity of supply for the supply fundtion
x = ip® + 7, when p = § and imerpret your result.
(%)

ORrR

{e) Given the total cost function as C = ax® + hx # ¢,
where a>0; b, ¢ = 0. Show that the average
and marginal cost are equal &1 minimum average
COSI. (5}

{d) The demand for a commodity is given by
p = 4 — 5x% For what value of x does the demand
have unit elasticity? (5)

3. (a) Find the smount and compound interest on 76,950
for 3 years if interest is pavable half yearly and
the rate of interest is 6% per annum. (4)

(b} Find the effective rate equivalent to the nominal
rate aof 6% converted quarterly, (4]

OR

(c) What is the present value of 210,000 doe in one
wear and F20,000 due 1n two yvears, if the interest

rate is 8% per annum. (4}
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{d) Which is betier from the standpoint of the
invesior, 9.1% converted annually or 9% converted

guarterly? 14}

Part BB : Business Statistics

1. (a) ‘Different averages serve different purposes but
arithmetic mean is an ideal avernge that can serve

all purposes.’ Comment. (5}

(b} The Tollowing details are available for two factories

A and B :
A B
Mumber of smployecs 470 520
Average daily wages (Rs.) M5 IR5
Standard Deviation of wages [Es.) M) 45

{1) Which Factory pays out a larger amount of

daily wages?

(i} Which factory has greater variability in
individual wages?

PT.O.
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{iii) Find the combined average daily wages and
the combined standard deviation of wages
for the two factorics. (10}

OR

(¢} Explain the properties of Standard Deviation.
(5}

{d) Draw & curve and obtain the values of median,
lower and upper quartiles, 9" decile and 55
percentile from the following data

Seoeen | BalowlD | 10-20 | 20-30 | J040 | 40.50 | 5060 | 6670

Tumber of
salents

=4 aa an 4 9 i Il

(100

2. (a) What is ‘Non-sense Correlation’? Explain with
examples. )

(b} The following data relates to sdvertising
expenditure and sales revenue of a2 firm

Advertising expenditure
{Rs. lakhs) 1 2 3 4 5

Sales revenue
(Rs. lakhs) 1M 20 A M i
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{i) Fit regression lines 1o the given data.

(i} Estimate the likely sales revenue when
advertising expenditure is Rs. 7 lakhs.

{iii} What should be the advertising expenditure
if the firm wants to attain sales target of
Rs. B0 lakhs?

(iv) Calculate coefficient of comrelation. (12)
OR

{e) What are regression coefficients? How are these
different from the correlation coefficient? Explain
their properties. {10]

{d) Caleulate Karl Pearson’s coefficient of correlalion
from the following data

Xl |2laj4)S|6]7|8&] %10

¥l 1|15 17| 16|23 [ 22 |19} 29§26 | 3]

(>

3. {a) Explain the Moving Average Method of determining
trend values. Compare it with the method of least

squares in terms of its merits and limitations,

(10)

P, T.0,
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OR

(b)) Compuie the trend values by the method of least
squares from the following data. Also estimate
the production for 2024,

Yeur 036 | 2017 | 2018 | 2019 | 2000 | 2021 | 2002
Prochsciton 56 55 51 47 412 et | a5
("X fonmec)

(1)

4.  (a) What 15 the Consumer Price Index? How is it
uselul? (4]

ib) Construct the Consumer Price Index Number for
A02F with 202F az base

Item Food | Fudl | Clothing | Rem | Mscellanecas
%5 expenditure 35 10 ] 15 hii
Priesin 2122 {Hs } 150 25 75 ® 4
Pricean 20234Ra ) 15% i 3] fLte] 45

IT the monthly mncome of a family was Rs. 100,000
in 2022, what should be its monthly income
in 2023 so as to meintain the same standard of
living? (6)
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(¢) Construct Laspeyre’s, Paasche's and Fisher's
price index numbers from the following data. Which
of these ig the Ideal index? Why?

Baze Yenr Cument Yesr
Pradacts Price Chsniity Prace Cumiry
e} ikgsy 1Rs] {kga)
A 2 Can L | 0
i o) T a0 0
< 4 1t n FF
[} 7 L : n )

(10
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Part B : Business Statistics
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Passage 1

I was the tenth of eleven live children born to
Tranquilino Ponce and Vicenln Solis. My mother
miscarried twing, said to be bays, among her first five
chiléren. Of the first three Rosalia, Socorro-the-First,
and Rito only knew Rito, who died before T started
school. And although my pareats appeared not to dwell
on their 1oss, they would allude now and then to their
first years in this country and to the children they had

lost. 1 thought of my first three siblings as Them. * -

Rosalia was bom in Mexico, At twenty-two my father
marrted my mother, then twenty, They lived in
Barrétos ... uptil about 1915, when-my father decided
to emigeate to this country.... Oncg all 1.h-uir plpers
ware in oeder, and with money sent them by my uncles
in California, they left with Rosalia, their infant
daughter. My mother often spoke of the trp and of
having to throw dirty diapers out the train windows

because there was no place to put them...
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%
In a photograph taken when she was about thirteen, 1;1;&5.13'{
Rosalie looks tall for her age, tall and strong. * Her )1‘{
hair 15 neither curly nor fashionable, but pulled hack, W-J_Af:',j
I found it difficult to believe Rosalie was my sister, 1
because she was sq homely! This material may he Bt
protected by copyright. She looked old for her age
and terribly serious. I would siare at the photo, 1rying
o find a resemblance, [ ylso heard that when my
maother, pregnant with me, visited Rosalic at Olive 4
View Sanatorium (she later died of tuberculosis),
Rosalia took one look at my mother’s round belly and
said, “"Why do vou want more amily?™ | never heard )

- iy mother’s response, s
Rosalie dizd whcnll'w;u three ;nunu:s old ... with 2 ions
tuberculosis, a disease prevalent among Mesiexn _
immigrants, and was -quarnulined, first at home, in - ool
Los Cuartitos, the Tooims my fxther and brathers Y
occupied, then at a sanitarium. She died ar eighteen.

=100
Maria del Socorro .. was born in Veatura, Califormia.
T.O.

P.T.0,
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She was my parent's second child aad hived but a
short time. Her death was tragic and somewhat
mysterious; 1 knew the details by heart, One day when
che was about five, she was playing with a boy from
ihe labor camp. He had a box of matches and began
to tauat her, The two chased cach other around the
camp. Suddenly he lit a match and threw it at her;
her dress caught fire. Frightened of the flames that
quickly enveloped her, she ran, not toward home hut
into the lemon groves! By the fime my mother cama
to her rescue, Socorro-the-First was badly burned.

She died a day loter.

.J_\ll'!mv!hh LI-.-.-, hoy had a rep utation for I:qe'ing introuble,
"his parents never ;cknuwlcdgtd. his part in' the
. incident, My parents forgave -him and Ris pareits,
“although m'_; ‘maother v-..ﬁ devastated. My :.'iﬁtu;_r Was
buricd in a simple plot somewhere in. Ventura. Soon
after that our family moved to Pacoima, When [ first
heard this story, 1 built up a hate for the boy and

vaowed to get him, but [ never met him.
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Rita, alzo born in Veniiea, wag my parent’s ficst som;
fase. than the eihers he resembled my Father's
family.... The ane image 1 have of this brother, who
died of tuberculosis right before World War [, is of
a tall, slender man in pajamas.... Rite, along with other
voung men from Pacoima ... dug ditches ond worked
in the construction of roads. While there Rita
developed tuberculosis. He also spent the last vears
if Tas life at Olive View Sanatorivm. Now and then
he came honie on a pass, but stayed alone in the
cuartitez. e never ate with ug; | don't remember
him mside our house, Mostly he looked sad. Handsome

and. sad.

One day 1 had just finished my catmeal E.I!:H:l ram oulside
ta play. Rite, then abowt twenty, was silling alone....
He culled me over and asked, "Why izn't your hn.ir
combed? T put my hand to my curly hair, embarrassed
al having Rito s¢e me looking so messy.... He sat me
on his lap and began to unravel my messy hair. As he

worked he spoke; his voice soft and low. *1 don't like

P.T.0.
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to see you with your hair in your free,” he told me.
“Always wash your face and comb your halr before
going outdoors. Okay?” T remember his sofl touch,
the lang tapered fingers that gently separated my
Shirley Temple curls, the blue-green eves that looked
into mine, the dark wavy hair that Tell wcross his
smooith white forehead. His sad look. Years later |
developed a crush oa acter Gilbert Roland (ovld even
then). He reminded me of Rito, dear Rite, who by

combing my messy hair had told me so much about

Timsalf. 1787 waris)

Passage 1

1l.1'.l'1-'|v:n th_ﬁlui-:p:'rur sugbr..-ﬂc;.] SUFESTY
:ml-a. IBIE:;--E-E for all my. youngest vears,
my parénts .';‘-.-':T:lmblnd II:-I take me

o massage therapy, deep tigoue work,
osteopathy, and soon my crooked spine

anspoaled a bit, T could breathe again,
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and move more jna body unclouded o
by pain. My mam would tell ine to sing -rl )
SeREs [0 her the whale forty-five minute ::::
drive 1o Middle Two Rock Road and forty. i
five minutes back from Physical therapy. eed
She'd sny, even my voice sounded unfetiered 2ita
by my spine afterward. So [ sing and sang, ears
begause 1 thought she tiked it T never then
asked her what she gave up 1o drive me, | the
" or Bew der day was before this chore. Today, mber
at her age, T wag driving myself home fram yet o
qnmhn:r_apin: appolniment, singing along
Ao some maudlin bus solid song on {he radio, . itside
and | saw & mom fake h.tr riincoat off Ne.....
and give it to her young daunghter when i
a storm took over the #flernoon. My god, | rassed
I thought, my whele tife I've been under her o
raincoat thinking it was somehow 3 marvel Ans
that I never gat wet, LR
B.T.0.
F1.0.

e s ==
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Passage 3

She thought she heard the phone ringing, so she sprang
up and went in. By the time she reached it, she
realized that she had only imagined it. Probably, neither
Sarah nor Corinne had gotten her messapges vet, She
had left one message with an unceliable machine, and
the other with a less reliable grandchild. She hoped

thiey would call back.

The Tiifany lomp across the litile parlar cizt a WaTm
glow on the antique table on which it sat. She necded
ta pack npway the pictures and memorabilia she had
spread serogs it. Sarah and Corinne could help her
decide 15]1;1t lo- de with all of them. The two giils
1-11':glu even enjoy secing the pictures of themselves
frozen. in time, langhing and erying and staring and
dancing and growing over the years. She had
documented all of the awards, all the accolades, all
the accomplishments ., All the usefulness. She wished

just ence she had spent quict time with them, walking
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along. abandoned beaches. sailing on guiet waters,
fishing on a lonely pier, If she had her child-rearing
to do ever, she wonld {ake them outside at night and
lie on a blanket, staring at the stars. She would teach
them to breathe the breeze that caressed their faces,
ta savor the scent of jasmine, to walk for pleasure

and not for exercise,

But, until Iately, those joys had somehow escaped
her, Life had been a series of veniures, one deadline
piled upon another. She had rushed through her Bife,
building her momentum and chalking up her feats, snd
had taught her daughters to do the same. She picked
the phone back up: -Hs_t;:ni::d fin mak_é' :urc;_it had 4 .Jﬁ!
tone, They .\-:'uuil:i .l:ail- back :nn.n. Any minute m:ﬂ.w‘

one 0f. them would get home and return her call.

She walked to the coffeepot, and filled it with coffee
grounds ... she practiced the speech she had prepared
lor Sarah and Corinne. She had to be persuasive

withoul being everbearing. Talking them into dropping

PT.EN
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everything and spending a week with her in Florida
wis not going ta be easy. She had taupht them well,
Sarah"s husband and two children had not shaken her
free of the lesscns Maggie had so carefully
programmed mto her, And Corinne®s three husinesses

were testimony that the family way worked.

“She wanted to be with her daughters. The three of
iliem needed time for mending fences, for healing
relationships, for explanations and eéxhortations. She
picked up the phone and called the airline. She would
buy their tickets, and perhaps that would force their
hands. She hoped 11 wasn't too late to show them that

time wasted i3 not always a waste of tims.”

Corinne Downing sat at a red light helding the cell
hone to her ear, prowing more and more irmtated.
Wasn't it just like her sister to put her on hold for so
long when Sarah knew she was on a cell phone in her
car? That was the story of her life, Just put Corinne

an hold. Let time tick by, minutes, hours, yeors at a
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time, whila Everyone clse's |ifa moved oy,

Sarah clicked back on, “Sarry abom that, It was 1he
speaker for the conference peyy week, She canceled,

9 now I'mm gruck finding another ane. MNow, whepe
were we? O, yes. Mom,©

She really wangs Us to go, Sarah. [p°g all about 1his
dutobisgraphy she's deoing. She wanls pictures of usg
togelther— Jikg | really wani my pictpre stamped op
. the eaver of tag thousand boaks | don®t know what’s
BOlten into her. Thig has became 5 :impn-r.!:ml, she'l]
do fust ahou anything. Ang she's already bought aur

dirline tickets. How's: that far confidepnea?™
She “whgpr Sarah’ asked.

B thinks if ghe I':us the tickets, we have to go. She

Just wan't take no for an answer. ™

"Well, we're growa wamen, Corinne," Sarah said,

“She'll have to take na far O answer, "

P.T.O.
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“But then there's that *Honor your mother' thing,"
Corinne said. “Part of me keeps thinking that 1'd better
do what she says.” “0r what?" Sarah asked. “Is she
going to ground you? For heaven's sake, you're
twenly-eight years old, I'm thirty-three. I don’t have
time for this.” The phone beepod again, and she

maoaned. “Hold on, Corinne.*

“Corinne was cerlain her blood pressure climbed as
she waited, She reached her tiny duplex still holding
the phone to her ear. As she got out of the E:II,ISIIE
looked down at the spot on her jeans, Whal had she
. been thinking, adding a dog-walking business to her
nrh:r:sl_ru gé:iing fmerprises?_!?és:ignip I ‘.‘i""-':h. 'gil_ca; kept
her swamped enough, and her jewelry business filled
most of ler Gee ome. And now look at her. An
‘overzealous cockir 5pani;‘.l had arinated on her today.”

(T words)
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OUESTIONS

PART A

Answer any 3 of the Following ; {3=10=30)

Question 1 is based an Pagzage 1;

Cuestion 2 and 3 sre based on Passage 2:

Cluestion 4 and 5 are based op Passage 3;

1.

I

Why does the suthor in Passage | think of har cldest
three siblings a5 “Them™? What does the dezcription
that she offirs of each of them tell vou about her

feelings towards all theee? (L

In 'E’:ls.sig-e 2, how does the sight of the child being
pratected in the storm by her mother change the poet's
perspective about her own life? Can it be called a

moement of epiphany? (10}

Why do vou think the poet's mother in Pazsage 2
always asks her to sing in the car on their wiy to

therapy? (10}
P.T.O,
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4. Why does the mother in Passage 3 feel desperate 1o
meet her daughters? Does she believe that her

dauphters will actwally come? {10

5. How do Corrine and Sarah’s reactions to their
mother's meggape differ from each other in Passaps

37 What docs that tell you about their respective

characters? (L)
FART B
Answer any 3 of the Following: {I=15=45)

Questions & & 7 are based on Passage 13
Question 8 is bused on Passaps 2;

Questions 9 and 10 are based on Passaze 3;

6.. On the basis of your reading of Passaga |, write an
imaginative dia!{;gu between Rosalie and her mother
as she finds out that her mother is having ancther
child. Do you think Rasalie is elated at the idea of
having & ninth sibling? How would heér mother react
1o her questioning? (15}
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T

Imagine that vou are the author of Passage 1, Write
A diary entry recording your feelings towards the
boy responsible for Maria’s death. What do you

make of your parent’s decision 1o forgive him and his

family? 15y

Da the basis of vour reading of Passage 2, write
3 dialogue between the poet and her parentsg, in
which the poel expresses her gratitude towards her
parents for helping her cope with her phyzical

condimon. (15}

Imaginé that you are the mother in Passage 3, apd
your daughters have agreed to comé to visit viu.
Write a dialogue/essay/story explaining to them why
it was so impodant for you shat they come. Explain
to them how your perspective on life has changed.
What is the advice that you would offer them for

their future? (15)

s G B

fest
fdan
lier

1)

: 2ing

2r's
d a
(10}

w1
¥ o
(1)
r.o.
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1. [magine that you are Corione Downing from Passage
3 and have just decided to go on the frip to Florida
with your mother. Draft a telephonic conversation
hetween Corinne and Sarah where Corinne announces
her decision o Sarah and trics to convince Sarah (o

come along, What are the rensons she would offer?

Haow would Sarah rezel? (15

(5000)
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(a)

(b

()

(b]

(a)

(bl

{a)

2

“Limtations of financial accounting have made the management realize the
importance of cost accounting.” Comment.

Distinguesh between (any two) :
(i} Cost centre and cost unit
(ii} Thirect and indirect costs,

(i) Cost of production and cost of sales (5,10}
OR
Explain the meaning and relevance of cost tccounting standards in the

preparation of cost statements

“Cost classification based on vanability, controllability and traceability are
used by the enterprises for different objectives” In the light of this statement
explain the different cost classification, i (5,10)

Write a note on Economic Order Quantity (EOQQ).

From the following information, calculate labour turnover rate and flex rate :

Mo, of workers as on 01.01,2022 7.600
Mo, of workers as on 31.12.2022 8.400
During the year, 80 workers left while 320 workers were discharged, 1,500

workers were recruited during the vear of whom 300 workers were recruited
because of exits and the rest were recruited in accordance with expansion

plans. ; (3,10)
OR

What do you mean by labour twrnover? Also explain the different methods
of measuring it.
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3

(b} A company manufactures a special product which requires 4 component

3. (=)

“A™, the following particulars are available for the year 2022 ;

Annual Demand 10,000 units
Cost of placing an order T 250 per order
Cost per umt of “A” T 500

Carrying cost p.a. 20%

The company has been offered a discount of 5% on purchase of “A” provided
the order size is 5000 componenis at a time,

You are required to calculate -

(i} Economic Order Quantity

{iiy Advise whether discount order can be accepted or not? (5,100
A machine was purchased for Rs. 5 lakh. The total cost of all machinery

inclusive of the new machine was Rs, 75 lakh. The following farther particulars
arc available :

Expected life of the machine 10 years

scrap value at the end of ten years Rs. 5,000

Repairs and maintenance for the machine during the year Rs. 2000
Expected number of working hours of the machine per vear 4,000 hours
Insurance premium annually for all the machines Rs, 4,500

Electricity consumption for the machine per hour (@ 75 paise per unit) 25
units '

Area occupied by the machine 100 sg. ft

Area occupied by other machines 1500 sq. fi

PTO.
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(a}

(b}

4. ({(a)

4

Rent per month of the depariment Bs. 800

Lighting charges for 20 points for the whole depariment, out of which three
points are for the machine Rs. 120 per month

Compute the machine hour rate for the new machine on the basis of the data

given above, (15
OR

Explain the meaning of classification, allocation, apportionment.

reapportionment and absorption of overheads.

What do you mean by under/over absorption of overheads? What are its

causcs? How do vou account for them? {5,10)

The following information relates to a building contract for Rs. 10,00.000
for two vears, i.¢., 2021 and 2022 :

2021 2022

Rs. Rs,

Materials issued ER TR #4000
Mrect wages 230,000 [ OS5, 00
Direct expenscs 22,000 10,000
Indirect expenses G000 1,400
Work certified 750,000 10,00,000
Work uncertified 80100 -
Materials at site 5,000 7,000
Plant issued 14,000 2,000
Cash received from contractee 5, 001, () IEIuD[II,ﬂEI‘ﬂ
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The value of plant at the end of 2021 and 2022 was Rs. 7,000 and Rs. 5,000,
respectively.

Prepare (i) Contract Account, and (ii) Contractee’s Account for two years
2021 and 2022 taking into consideration such profit for transfer to profit
and loss accounts as you think proper. (15}

OR

The following data are available in respect of Process | for February 2021 ;
it} Opening stock of work-in-progress: 800 units at a total cost of Rs. 4,000

(it} Degree of completion of opening work-in-progress: Materials 100%, Labour
60% Owverheads 60%.

(iii} Input of materials at a total cost Rs, 36,800 for 9.200 units
(1v) Direct wapes incurred Rs. 16,740

(v} Production overheads Rs, 8,370

{vi) Units scrapped: 1,200 units,

The stage of completion of these units was: Materials 100%, Labour 80%,
Overheads 80%.

(vit) Closing work-in-process: 900 units,

The stage of completion of these units was: Materials 100% , Labour 70%,
Overheads 70% . Firm uses FIFO method of inventory valuation.

{viii) 7,900 units were completed and transferred to next process

(ix) Normal loss is 8% of the total input (opening stock plus units put in)

(x) Scrap value is Rs. 4 per unit

ETO,
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You are required to prepare
{a) asatement of equivalent production
(b) a statement of cost
() evaluation statement and

(d) Process Account. (13)

3. Avi Electronics Limited furnish the following information for 20,000 TV valves
manufactured during the year ending 31* March 2022 —

Particulars 7
Materials 1,580,000
Dnrect Wages 1,20,000
Power and Consumable Stores 24,000
Factory Indirect Wages 30,000
Lightung of Factory 11,000
Cost of Rectification of defective work (Normal) 6,000
Clerical Salanes and Management Expenses 67,000
Selling Expenses 11,000
Sales Proceeds of Scrap 4, 000
Plan Repairs. Maintenance and Depreciation 23,000

The net selling price was ¥31.60 per unit sold and all the units were sold. As

from 1* April, 2022, the selling price was reduced to 131 per unit sold. It was
estimated that the preduction could be inereased in 2022-23 by 40% due to
spare capacity. Rates of material and direct wages will increase by 20%. You are

required to prepare-

(a) Cost sheet for the year 2021-22 showing various clements of cost per unit
and
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(b} Estimated cost and profit for 2022-23 assuming that 30.000 units will be
produced and sold during the year and factory overheads will be recovered

as percentage of direct wages and office and selling expenses as a percentage

of works cost. {13)

OR

The following is the Trading and Profit and Loss account of Om Electronics Lid.
for the year ended 31 March, 2022 —

Particulars ¥ | Particulars T
To Matenals Consumed 24,000 | By Sale (700 units) 1.40,000
To Direct Wages s:o0g | BY Finished Stack (100 7,000
units)
To Works Expenses 24000 | By Interest Received 3,000
To Administrative 24,000
Rouciz Lo Sas a

To Goodwill Written Off B 00

To Dhscount on Debentures

Written OfFF 2680

To Net Profit 56000

Total 1.50.000 150,000

The Company's cost records show that —
{1} Works overhead has been recovered at 100% on prime cost

(i} Administrative overhead has been recovered at 30% on factory cost You are
required to prepare-

(a} A Statement of cost indicating net profit, and
(b) A statement reconciling the profit as disclosed by cost accounts and

that shown in financial accounts. {15)

rL.O.
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1.

(7) “Fir S it Smal 3 T=oT 51 A0S SR § Wee W a0 2
femit =it

(@) ww v Fifaw (w9 =)
(i} 7w w3 A T
(i) weuer R e A
(iii) FemEs AR i R A S (5,0)

a1
(37} = e AR = A S A w3 i W e wifa

(2) “oREdeiEe, i S FAREES F mur W e e I I
mma fafesr givdt & fow e e @ @ ww =t o # R aee
TET F = FAT (5,0)

() e st Faiedt (E0Q) ® v Rl faftr

(7) Feaffan aFEn &, 99 FHET 5 A0 T S i T0 S -

oloLzoz: =i =y o) g 7,600
31122022 =t sfirsl it SeEm 8,400

T4 F A, 80 AT A T B O, wEle 320 St & g E A g, T &
@ 1 500 SfEE @ W o 0, e A 300 WS 9 FEwm & o W
A 3 i e deesl ® seEr wdl e omn am (5,0}

ol

(&) ww S & ares e ARl 87 1@ w30t w9

(@) = = v Ry Tee =R 2 e B ow wew Y0 9 s B R
o 2022 ¥ Tew TAwfeitan A Sume ¥

Fiftas F:iaT 10 000 units

HiEx & &1 " ¥ 250 per order

| *A* #r wfer sE TP 2500

ufer @ g e 20%




4376

4.
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(=)
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(3]

9
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T TR F B -
(i) sufde sifdv walfed

(ii) =z 9N HiE EER W A R O AE SAE W H A S v
{510)

v W & wme e o wdt o dh o we Al ait s o e e 75
AR T W e s e Iue

WA = afee @ o =

T O & A @ WU a5 000 B9

af & dve i & fan e sl e 2,000 TR

v ok 7T @ ww W w9 onifes T 4 000 w2

w wiAl & o arfle A W 4 500 wod

wie & fow e & | wfg u? (75 9 9l o @ owm A 25 g
T B U IR A 100 W R

FT AT T S 1500 T G

e =71 Wi A BT go0 w9
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gy AW
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it | 118)
=
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HaviEd & o9 FfE FaEnm A e e o 27 ad s wm #7 A I

fram # 3 #7 (s00)
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2021 2022

Ra. Rs.

F A F 3,00 00O 84,000
R W 2,30 000 105,000
TeOs = 22 D00 10,000
WO &,000 1,400
WA T 7,50,000 10,000,000
AT F=H 8,000 =
AEE O A 5,000 7,000
GEER i 14,000 2,000
After & we Awe 4,00 00D 10,00,000

2021 3R 2022 F 37 ¥ f@T T T FAN: 7,000 T AR 5,000 TH 6N

e ey (i) s e, S (i) @ 2020 sk 2022 @ Faw st w
I @ A H w wE A d B a SRm e # s & e T oAm W
e itfam (15)

1

C owE 2021 % B iR | # gmEn F felaiae e Sumer B

(i) = -WAIA = WA T . 4,000 T F HA AE W 800 TETEE
(if) W - WAE & W B W W W 1000, W9 60%, HIERLE A0%
[iii) 9,200 T ® fay HE A 36,800 ¥ ¥ wpnll W= =
(iv) weoe Toed = w1 F 16,740 v = B ow
(v) drege HEREEA 8,370 ¥
(vi) wha o 9 TeEal ;1,200 T
(vii) ¥ TS F T A E 9 wenl 100%, 99 80%, FEEEG 80%
(vii) #= & wr- vyl 6 ol g0 swmEn
(ix) & Tmeal & g A F Rl 100%, % 70%, FEEEEE 700 T =S

L)

A ®FIFO i = I e #) ' WA

3
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(x) 7,900 swmeal =t o e T S et wfem # wpeiafy 5w fm
(xi) =mw=n = W T = 8t ¥ (uRTie =iw ww wiEe o vd g
(xii) whe 770 4 ¥99 W gfe 2

HIE AAH R

(a7} #wgeT Femea &1 e

(2) wwmy = fra

() i faen s

() whF = (15)

5  AviElectronics Limited 31 950 2022 6 & o0 25 9o Wi 20 000 29 @ & fw
frfafe st ws s 2 -

T L+
g 180,000
TR A ; 1,20,000
gt 3R egdEs 'R 24,000
Sl yaeas Aol 30,000
tardt 1 s 11,000
arget FE % guR f " (FEe) 6,000
s a9 Hiv geus =g 67,000
fesht g 11,000
w2 & Tl s 4000 |
s FFET, T A Jre 23,000

e w7y 23160 WA 3R # 39 w0 S R werdt o 3 B w0 s,
2022 # FRfl w7y worm 31 T W gfe o R e an o s s o an T
sfAfver wwen # FNw 2022 - 23 ¥ IEMEA F 405 # gfy 8w & it st v
Hatgd # T H 20% F 3R BN JOTR! OR g R -

PT.O.
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() =4 2021-22 & fow AEE TEw T W ol Ao F R o el T #
i

(7) =d 2022-23 & o s wwE Al w0z e g f ook @ P 3o 000
FHET 1 I SRR A A s s F S S W e
Fre i e W v R e ¥ o aee F owhee e ¥ e R

e (15)
1

31 7N, 2022 W w2 BT Om Electronics Lid. = 20 &k ww ok o =
Fraferfias # -

| R 7 | Famr e fi 1
w1 wwE 24,000 | BT Zamr (700 swm=An) | 1,40.000
AU ¥EE ZEnT (100

JeT FEh 8 8,000 I 7,000

s T H 24000 | Y1 S0 ZaRT 3,000

ST T g 24,000

=R == an i 8,000

fodr act @ W oE B 6.,000

e o 2 | 56,000 K

F 150,000 150,000
= % o ot e @ -

(i) =rd soeds = I @A W 00% # W A wgw A w d
(i) =rE = AP W 0% ¥ & wwaE SeeE e w2

FITEN R TR -
() Fmw wma =0 T A o, i

(@) = ad w wne R e ey il fiel amt R ooy = e we
et fae) (18]

{10,000)
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1. (a)Define investment. Dafferentiate betwesn:
investment and speculation. 3]

(b} Explain the limit order and the stop loss order
with the help of suitable examples, (T}

OoR

{a) The return on sacurity "R’ and sechrity *Y" nnder
different situation is given below '
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I_Fru;:babiFily Security X Securily Y
ih4 10 12
0.5 15 10
0.5 12 15
—

Find the risk apd return essociated with both the
sccurtties, Which Security should an investor

choose and Why? {10}

(B) Discuss the sources of Eystematic risk, (3

2. (a) Bricfly discuss ghe sources of financial information,
What safegua ru-:!s. an investor should consider whilg
using such information? (8]
(b) Discugs briefly the twa major stock ::xuh'anges of
‘India. : (7)

OR

S PTO
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{a) Discuss the meaning and role of secondary market, -

How is it different from primary market. (&)

(b} What is derivatives market? How is it different

from the cash market? {T)

3. {a) What factors should be taken into consideration

for analysing international and domestic economic

soeEmario? (&)

(k) Dizcuss some of the key financial ratios wsed for

analvsing position statement ic., balance sheet.

(7
OR

(a) Digcuss how the Income Statement of a company
can be used to analyse the financials of a

company? ’ e (%)
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(b} Write short motes on the following
(i} Economic Value Added (EVA)

{i1) Importance of Fundamental Analysis
{(3.5%2)
4.

(a) Discuss thzjmgu:-nam:ﬂ-ﬂnd' limitations of Technical

Analysis. (&)

(b} Diffcrentiate between the following -

. (i) Bar Chart and Candlestick Chart

(i) Douhle Top and Head and Shoulder Chart

Paitérn (3.5¢3)

OR
{a) Discuss any three trading rules for identifying

trading nppﬁrrunim_zs_b}r technical analysts, (8)

(b) List out some-of the do’s and don’ts of investing.

N

P.T.O.

=1}

(8)

{7}

B i 2
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5. (a) What do you mean by mutual funds? Discuss the

advanmgcs and disadvantages of investing iy
mutual funds, Discuss the factors affecting the

choice of mutual funds (15}
0OR

(8) A mutual fund collectad 40,00.000 by issuing
!-ll:]:l:rﬂﬂ units in the beginning of Fy 202223, 1t
invested T37.,00,000 in the corporate securities, The
turrent price of these securities and the price a

which mutual fund invested in these sECUrities g

given below

Investment | Value at the | Valus Ineome

beginning the end

Equity F20.00000 | 22300000 | 22,50,000

e —
]

' ' Dq'lx:uml_'es mm,mr F16,00,000 '_H'.iﬁilﬂﬂ

S

The mutual fund incurred an expense of T70,000
during the Year. Find out NAV per unitat the end
of IJ'IB FY 2022-23. " (8)




(b} Write short notes on the following :
(i) Equity funds and debt [unds

(i) Entry load and Exit Load (3.5%2)

L (&) ﬁhﬁmﬁlmuﬁhaﬂrwﬁﬂﬂm
wifm (8)

(&) mmﬁﬂtmﬁﬁﬁzaﬁﬁmﬁﬁqm
Fitde o =R HilE (1)

=1

(31) aforer R ¥ SRR o e W
fort T famen B Ro W B

P—

o4 W0 12

05 15 10
0.6 - S 15

: P.T.O.
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I. f{a} The following are the summarized Balance Sheets of Star Ltd. a5 on 31"
March 2022 :
Particulars Note No. L4
1 | EQUITY AND LIABILITIES
1 | Shareholders’ funds
(a) Share capital 1 10,596,000
{b) Reserves and surplus & 3.40,000

2 | NMon-current linbilities

(a) Long-term borrowings 3 1,20.000
3 | Current linbilities
Trade payables 54,000
TOTAL 16,110,000
IT | ASSETS

1 | Non-current assets

{a) Property, Plant and Equipment
{ Tangible assets) ;
(b} Non-curren! investments 1,10.000
i 2 | Current asscts

13,10,000

{ | Cash and cash Equivalents Iesied
| TOTAL 16,10,000
Motes W accounts .
1. Share E&ﬁim! z]
Subscribed and fully paid 6,00,000

&0,000 Equity Shares of 210 each
Subscribed but not fully paid 4,96, (K
S000, 100 Preference Shares of T 100 each  5,00,000 !
Less: calls in arrears on 200 shares @ 220 per share (4000)

10,96,000

2. Reserves and Surplus
Securities Premium 40,000
Surplus 3,00,000
340,000

3. Long-term borrowings
12% Debentures 1,20,000
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On 1st April 2022, the board of directors decided to forfeit the shares on
which calls were in arrears, forfeited shares were reissued (@ 90 per share.
To redeem the preference shares at a premium of 10% and to sell the
investment at its market price of 290,000, They also decided 1o issue sufficient
number of cquity shares of T10 cach at & premium of ¥2 per share required
after utilizing the surplus account leaving a balance of ¥1,20,000. Premium
on redemption is required to be set off against the securities premium account.
Repayments of redemption were made in full except to one sharcholder

holding 100 shares who was untraceable. Two months after redemption the-

company decided to issue two bonus shares for cach sharc held in the
company.

You are required 1o show the journal entries to give effect to the above
Arrangemsnis. (13)

Tanmay Ltd. had an issued s:apitai. of 260,000,000 divided into equity shares
of T100 each. The balance in the securities premium account was £3,00,000
and general reserve was 715,00,000 the company decided to buy back
10,000 equity shares of 710 each at r12 per share. No fresh issue
was made for this purpose. Record the transaction in the journal of the

company. (5)
OR

Anmol Ltd. gave a notice of its intention to redeem it's owtstanding ¥8.00,000,
6% debenture stock at T102 percent and offered the holders the following
options: i) 3% cumulative preference shares of ¥40 each at 45 per share,
i1) 6% debenture stock at 6%, 1ii) to have their holdings redeemed for cash.
Holders of 23.42.000 stock accepted proposal. (i) Holders of 22 88,000
stock accepted proposal (ii). The remaining stockhelders accepted proposal
{1ii). Pass the necessary journal entries to record the above transactions.
: (3)
Preet Lid. had 5000, 10% debentures of T100 each cutstanding. The interest
on these debentures is paid half vearly on June 30™ and December 31
every year. The company is nol maintaining any sinking fund for redemption
of debentures. On 1 April 2022, the company purchased 500 debeéntures at
the rate 935 each cum-interest for immediate cancellaton. On 1st October
2022, the company purchased 600 debentures at the rate ¥90 each ex-
interest for immediate cancellation.

P T.O.



4366 - 4

You are required to record in books :
{i) The payment of interest on June 30 and December 31, 2022,
(ii) Purchase and cancellation of debentures on 1# April 2022 and 1*

October 2022 assume redemption is made out of profits. (7]

(¢) State any three purposes for which securities premium account can be
utilisad, (3)

{d} Differentiate between sweat equity and employee stock option. (5)

2. The following is the Trial Balance of P Ltd. as at 31" March, 2022 :

Particulars Debit () | Credit (3)
Equity Share Capital 20,000
Creneral reserve 3,000
Land and Building (cost ¥30,000) 14,000
8% Debentures 10,000
Bank Owverdraft 150
Inventory {closing) 12,800
| Securities premium 1,000
Deben Lura_wﬁtraﬁa;nvﬁﬁanmﬁ;me 4,000
Surplus 850
Sales revenue 10,400
| Furniture {original cost ¥1,500) 800
Plant and Machinery {original cost 20,000) 10,000
Trade Debtors 7,100
Trade Creditors 1,700
| Salaries to staff 800
| | Printing and stationery 120
| | Investment (at cost) 600
'; | Cash in hand : 200
' | Preliminary expenses 400
| Cash at bank - 2,400
| Advance income tax 800
| Interest 200
| Debenture interest 400
| Directors fees 20
Rent, rates and insurance 280
TOTAL 51,100 51,100
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Additional Information :

{1} The company was incorporated with an authorized capital of $1.00,000
divided into equity shares of ¥100 each, of which 400 shares are issued and
¥50 per share are called and paid up

(ii) Depreciation is to be provided for the vear as under: (a) land and building
at 5% on straight line basis (b) furniture, plant & machinery at 10% on
reducing balance basgis.

(iii} Debtors worth ¥3500 are considered bad for which full provision is to be
made.

(iv) Provide for audit fees 250 and provision for income tax T2400.
(v} Insurance is prepaid to the extent of T80,
(vi} It has been decided to write off preliminary expenses.

(vii) The directors have recommended:
{a) Transfer of T1000 to debenture redemption reserve.
(b} Transfer of T400 general reserve.
(¢} Proposed equity dividend of 8% on paid up capital.
You are required to prepare :
I. A Statement of l’rml"it and Loss for the year ended 31 March, 2022,

Il. A Balance Sheet on the same date. (15)
OR

The following is the Trial Balance of Pratibha Ltd. as on 317 March 2022 :

FT.0,
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Farticulars Diehit (%) Credit (T)
Equity Share Capital (¥ 10 per share fully paid up) 40,00,000

12% Diebentures 30,00, 000
Surplus Account 262,500
Bills payable 3,70, 000
Creditors | 4,00, 000
Sales | 41,50,000
‘General Reserve 2.50,000
Provision for doubtful debts (1-4-2021) 35,004
Plani Pl 35,90,000

Premises 31,17.000

Stock (1-04-2021) 7,50,000

Trade Receivables 8,70,000

Goodwill 2.50,000

Bad debis 21,100

Cash and Bank 4,06,500

Interim Dividend Paid 3,592,500

Calls in arears 73,000

Purchases 18,50,000

Preliminary expenses 5,000

Salaries 9,66, 800
Manufacturing Expenses 68,350

Wages 1,53,250

Debenture interest paid 180,000

Provision for depreciation on Plant 290,000
Administrabion expenses 45, 000

Printing and stationery 13,000 |

1,27,57,500 | 1,27,57,500

From the above-mentioned balances and the following information prepare the
vear-2nd Statement of Profit and Loss and Balance Sheet of the company as per

schedule [I1 of Companies Act 2013,

(i} Stock on 31% March 2022 was valued at ¥0.50.000.,

(it} Provide 15% for depreciation on Plant and write off preliminary expenses.

(i) Create provision for bad debts at 5% on debtors.

{iv) Make & provision of 40% for income tax on the profits earned during the

year.
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(v} Transter ¥30.000 to general reserve.

(vi) Directors proposed a dividend @ 5% on paid up share capital. (15)

3. The following are the summarized Balance Sheets of ABC Company Limited as
on 31" March 2021 and 2022 :

ol 31-03-2022 | 31-03-2021
4 ¥
I | EQUITY AND LIABILITIES i
1 | Shareholders® funds
(a) Share capital _ 13,50,000 | 13.50,000
(b) Reserves and surplus
General reserve 9.30,000 9,00,000
Surplus 204,000 1,568,000
2 | Non-current liabilities
10% long term loan 8,10,000 -
3 | Current liabilities
(a) Trade payables 4,022,000 5.04,000
(b} Short-term provisions (for Tax) 30,000 2 25 000
Total 37.26,000 31.47.000
IT | ASSETS
1 | Non-current assets
(a) Property, plant and equipment |
Tangible assets 9.60.000 |  12,00,000 |
(b) Non-current investments 1,80,000 1,50,000
2 | Current assets
(a) current investments 21,000 17,000
(b) Inventories (. 30,000 7,20,000 |
(c) Trade receivables 13,65,000 6,30,000 |
(d) Cash and cash equivalents 5,70,000 4,310,000 |
Total - 37.26.000 31,47,000

FT.Q
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Additional information :

{a) Investments costing ¥24,000 were sold during the year for 25,500,

(b} Provision for tax made during the year was $27,000.

{e) During the year a part of fixed assets costing ¥30,000 was sold for T36.000.
The profit was included in the statement for P&L.

(d) Interim dividend paid during the year was ¥1.20,000.

Find Cash Flows from operating activities and cash flows from investing

(10)

activities.

(a) Give any 3 differences between AS-3{Revised) and Ind AS-7.

(b) An extract of income statement of Ginni Ltd. for the year ended 31 March

2022 was as follows :

(3)

T T

Sales 40.00,000

Less: cost of goods sold (17,50,000)

Gross profit 12.50,000

Less;

| Salary 4 45 000
Rent 97 500
Depreciation 125,000
Goodwill written off 50,000
Printing and stationery 63,000
Loss on sale of machinery BD, 000
Provision for income tax 3.60,000

(12,72 500)

Net Income 10,27,500

Additional information :
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Balance as on 31-3-2021 (%) | Balance as on 31-3-2022 (%) |
Inventory 55,0400 | 65,000 |
Sundrv debtors 42 (00 62 (00
Prepaid rent | OO S0
Bills Pavable 56,000 48 000 :
Bank overdrafl 15,000 - 120000

Using indirect method, prepare cash flows from operating activities as far
AS-3 revised. (7)

4. Zenith Ltd, acquires the buziness of Tao Ltd, whose summarised balance sheet
as at 31" March 2022 is as follows :

Particulars Note No. L
I | EQUITY AND LIABILITIES
1 | Shareholders’ funds

{a) Share capital | 12, 00,004
(b) Reserves and surplus 2 ; 1,18.000
2 | Non-curreni liabilities

(a) Long-term bomowings (12%

Debentures) Lo
3 Eumn_t_ liabilities
(a) Trade payables (creditors) : 1,20.000

(b} Other current liabilities {accrued

interest on Debentures) it
TOTAL 16,50.000
Il | ASSETS
1 | Non-current assets B
{a) Propenty, plant and equipment
(1) Tangible assets 3 10,00,000
{n) Intangnble . 4 2.50.000
2 | Current assets
(a) Inventories 150,000
(b) Trade receivables 1,280,000
{¢) Cash and cash equivalents 70,000
TOTAL 16,50,000

LTO
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MNotes (0 acCounts |

1. Share capital 4
Equity share capital @ ¥ 100 each fully paid 8,00,000
10% Preference Share Capital (@ ¥ 100 each fully paid up 400,000
12.00,000
2. Reserves and Surplus
Surplus Account 50,000
Capital reserve 60,000
Workmen compensation reserve (expected liability 25000) %,000
1.18.000
' 3. Tangible Assets
Land and Building 4,00,000 |
Plant and Machinery 6,00,000
10.00.000
4. Intangible Assels
Goodwill 2.00,000
Patents 50,000
2,30.000

Zenith limited to take over all assets (including cash) and habilities (except fovr

interest due on debentures) and to pav the following amounts :

(i) For cach prefercnce share in Tao Ltd. ¥10 in cash and one 0%, percent

preferential share of 100 each in Zenith Ld,

(i) For each equity share in Tao Ltd. 20 in cash and one equity share in Zenith

Ltd. of 7100 each having a market value of T140.

(iiy Expenses of liguidation of Tao Ltd. amounting to ¥10.000 are to be reimbursed

by Zenith Lid,

(iv) £2.00.000, 14% debentures of 100 each in Zenith Ltd for existing

debentures in Tao Lid.
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Zenith Lid. value land and building at £3,30.000, plant and machinery at
T6,50.000, and patents at T20,000.

Make realisation account, Equity shareholders account, Bank account and

Preference sharcholders account in the hooks of Tao Lid. and give journal entries
in the books of Zenith Ltd.

(13]

4. The following are the summarized Balance Sheets of Florence Lid. as on 317

March 2022 :
Particulars Note No. L4
I | EQUITY AND LIABILITIES
1 | Shareholders’ funds
{a) Share capital | 46, 00,000
(b) Reserves and surplus e (17.50.000) |
2 | Non-current liabilities
(a) Long-term borrowings 3 15,00,000 |
3 | Current liabilities
(a) Short Term Borrowings 4 5,580,000
(b) Trade payables (creditors) 12,00 000
(c) Short-term provisions (Provision 2 15,000
for Tax)
TOTAL 63.45,000
Il | ASSETS
1 | Non-emrrent asseis
Property, Plamt & Equipment 5 19,15,000
Intangible ; kil &, 70,000
Mon-current investments 2.20,000
2 | Current assefs
(a) Inventories 17,000,000
{b) Trade receivables (debtors) | 7,40.000
TOTAL 63,435,000 |

PT O



It was decided to reconstruct the company for which necessary resolution was
passed and sanctions were abtained from appropriate authorities and the following
scheme for reconstruction was agreed |

(i) All equity shares are reduced 1o #3 cach and preference shares to 7 each.

(i) Debenture holders agree to take over a part of land and building, book
value of which is 77,00,000 towards their 50% claim. The rate of interest
of halance 50% debentures is increased 1o 10%.

(i) Stock has o be written off by $2,50.000.
{iv) Goodwill and patents will be written off,
(v) A provision for bad debis 1s fo be ereated at 10% of Sundry deblors.

ivi} 50% of land and building is sold for 76,00.000 and remaining land and
building is valued at T6,00.000. :

(vii) Investmenis Lo be sold for ¥2,10,000.

: i S
. |
|
4366 12 IL
Notes to accounts
1. Share capital f
Equity share capital 3,00,0000f 2 10 each fully paid up 30,00,000
0% Preference Share Capital: 160,000 sharcs of ¥ 10 ¢ach 16,00,000
fully paid up '
2. Reserves and Surplus {17,50,00)
Deficit in statement of profit and loss
3, Long-term borrowings
T8, Debentures (secured against Land & Building) 15,00,000 |,
4, Short Term Borrowings
Bank Overdraft 5.80.000
5. Tangible Assets
Land and Building 17.00.000
Plant and Machinery 3,15.000 |
6. Intangible Assets
Goodwill . 5,00,000
| Patents : ],‘]’I:!JJM__J
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{viil) Expenses of reconstruction amounted Lo £20.000.

(ix) The income tax liability of the company is expected to be settled at €3.21,000.
Provision for income tax to be raised accordingly.

{x) 1/3 of trade creditors decided 1o forge their claim.

(xi) Fquity shares are further consolidated into equity shares of 30 each.

{xii) After making all the above adjustments the balance amoum available through
scheme. will be utilized 10 write off the value of plant and machinery to that

cxlent

You are required to pass necessary journal entries to bring the scheme into
effect, ;

(13)

5. The following are the balance sheets of H Ltd, and S Lid. as at 31* March

2022 -
Particulars Note No. | HEtd (T} | S Lid. (2)
I | EQUITY AND LIABILITIES i
1 | Shareholders’ funds
(a) Share capital | 16,00,000 | 4,00,000
b} Reserves and ;LL:[::] us 7. 4. 80000 12.00,000
2 | Current liabilities F ¥ i
Trade payables 320,000 1,60,000
TOTAL 24,060,000 17,660,000
IT | ASSETS
1 | Non-current assets
{a) Property, Plant & equipment ,
Tangible assets 8,00,000 4,000,000 |
(b) Non-current investments 3 8, 00, 000
2 | Current assets
(a) Inventories (stock -in -trade) 4 00,000 360,000
(b) Trade Debtors 2 40 000 B 00, 00
{c) Cash and cash equivalents 1,60, 0040 2,00, 000
TOTAL 24,00,000 17.60,000

LTO.
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Notes to accounis :
1. Share capital d H Lid. (%) S Ltd. ()
Equity shares of ¥ 10 each 16,00,000 4.00.000
2. Reserves and Surplus
General Reserve (as at 1™ April 2021) 4,000,000 4,00,000
Surplus BO.000 8.00.000
3. Non- Current Investments

| Investment in equity shares of S Ltd. 8,00,000

Additional information :

{1} H Lid. had purchased the shares in the subsidiary company on 1st January
2022,

{ii) S Lid. distributed bonus shares out of the general reserve in the ratio of one
share for everv two shares held in February 2022, but the entry for honus

issue has not been passed by it vel.

(it} There was an abnormal loss of goods by fire amounting to 760,000 on Lst
October 2021.

{iv) The balance of surplus in the statement of profit and loss of S Ltd. on Ist
April 2021 was £3.20.000.

{v) H Lid. held 36.000 equity shares {including bonus shares) in 5 Lid. as at
315t March 2022, .

Prepare the consolidated balance sheet of H Ltd. and its subsidiary S Lid. as at
31st March 2022, Show your workings clearly. {15}

OR

H Ltd. acquired 40,000 shares in 5 Ltd. on 31* March 202 1.The following are
the balance sheets of H Ltd. and 8§ Litd. as at 31* March 2022 :
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Particulars MNote No. H Lid. (T) S Lad. (T)
I | EQUITY AND LIABILITIES
1 | Shareholders® funds
{a) Share capital 1 16,00, 000 5,000,000
ib) Reserves and surplus 2 8,00, 000 3,00, 004
2 | Current liabilities 1
Short term  borrowing (Bank
Overdraft) 3,20,000 100,000
Trade payables 40,000 -
TOTAL 28.,00,000 9,00,000
Il | ASSETS
1 | Non-carrent assets
{a) Property, Plant & equipment
Tangible agsets 14,00,000 5, 00,000
{b) Mon-current investments 3 6,000,000
2 | Current assets 8,00, 000 4 00 DO
TOTAL 28.00,000 9.,00,000
Notes to accounts :
1. Share capital H Lid. (=) S Lid. (%)
Equity shares of 7 100 each fully paid up 16,00,000 £,00.000
2. Reserves and Surplus
General Reserve 6,00, (O 1,00, 000
| Surplus 200,000 2,00,000
4. Noo- Current Investments
Investment in equity shares of § Led &,00,000

Additional imformation :

Este Ltd. had a credit balance of £1.00,000 in the general reserve and T40, 000
in the surplus in the statement of profit and loss when H Ltd. acquired the shares
in § Ltd. The subsidiary company 8 Ltd. issued bonus shares in the ratie of one
share for every five shares held out of the profits carned during the year 2021-
22, this is not shown in the above balance sheet of 8 Litd.

Prepare consolidated balance sheet of H Lid, and 115 subsidiary S Lud. as at 3151

March 2022, Show your workings properly. (15)

AT.0
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